HB 717 -- Medical Ml practice |Insurance

Sponsor: Behnen

This bill establishes the M ssouri Physicians Miutual |nsurance
Conpany, which will operate as a public corporation and provide
medi cal mal practice insurance for its nenbers. A seven-nenber
board of directors, appointed by the Governor, will oversee the
conpany. The bill sets forth the qualifications required for
board nenbers. Board nmenbers will be reinbursed for expenses,
and each nmenber nmay al so receive a stipend of up to $1, 000 per
neeting. The board will hire an adm nistrator to nmanage the

conpany. Enpl oyees of the conpany will be immune from personal
liability for acts perfornmed, or obligations entered into, when
done in good faith.

The board will have control over the conpany’ s prem umrates.
Any insurance producer licensed in the state nay sell policies
for the conpany. The admnistrator will fornulate and i npl enent
a programto reduce the anount of nedical nal practice by
providing training semnars to physicians and their staffs. The
board may deny i nsurance to physicians who refuse to attend the
training semnars. The conpany will bear the cost of the
trai ni ng.

The conpany may be capitalized by a | oan of up to $10, 000, 000
fromthe state’s Physicians Miutual |nsurance Conpany Loan Fund,
which is created in the bill. The board may al so i ssue revenue
bonds in an amobunt not to exceed a principal amunt of

$50, 000, 000. The bill sets forth a process for the sale of the
bonds.

The board may decl are cash dividends or allow credits to insureds
when the conpany has sufficiently built up its assets in excess
of its liabilities, necessary reserves, and a reasonabl e surpl us
for catastrophe hazard.



